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Ladies and Gentlemen: 

This is in response to a letter dated March 20, 2001, supplemented by additional 
correspondence dated January 4,2002, and December 9,2002, in which your 
authorized representative requested rulings on your behalf under section 41 4(e) of the 
Internal Revenue Code ("Code"). In support of your ruling requests you have submitted 
the following statements and information: 

City D is part of a large metropolitan area in the United States. For purposes of this 
ruling, the Churches of City D ("Churches") are religious congregations that practice 
Religion C. These Churches are organizations described in Code §§ 170(b)(l)(A)(i) 
and 501 (c)(3), that are exempt from tax under the provisions of § 501 (a). Although the 
Churches of City D (and the Churches of Religion C in general) are broadly diverse in 
terms of philosophy and religious practice, they share a commitment to the 
maintenance of organizations that can relieve human suffering and promote the welfare 
of others - activities that are important elements of Religion C life and faith. 

The City D Churches (and Church members as individuals) participate in, contribute to, 
and assist in maintaining Organization B. Organization B is a community-based agency 
which supports numerous affiliated organizations by offering programs intended to 
provide communal, cultural, and religious support for City D's Churches and for 
individuals professing to belong to Religion C. Organization B exists to serve as a 
means by which the City D Churches and other religiously affiliated institutions and 
individuals can support communal functions, specifically for co-religionists of Religion C, 
as well as activities of a general humanitarian character. Communal activities 
supported and underwritten by Organization B include: care and protection of the 
indigent and elderly, promotion of religious education (in all of its philosophical 
diversity), vocational and family counseling, creating a climate of respect for the 
diversity in Religion C's teachings, tenets, and religious practices, and support for co- 
religionists' churches and institutions outside of the City D metropolitan area. The 
IRS has determined that Organization B is an entity described in Code § 501(c)(3), that 
is exempt from tax under § 501(a). The IRS also has ruled that certain retirement plans 
maintained by Organization B are church plans under the rules of Code § 414(e). 

Hospital A is a nonstock (not-for-profit) corporation chartered in State El and located in 
City D. Hospital A was founded in ****, and today offers a complete range of quality 
health programs for the elderly and disabled. In addition to its nursing home, the 
service continuum includes: a nonsectarian specialty hospital, comprehensive geriatric 
medicine and psychiatry programs, adult day programs throughout its service area, and 
management of multiple senior assisted living complexes. Hospital A is a constituent 
agency of Organization B. Organization B provides financial support for Hospital A and 
other charitable organizations through contributions and fundraising in Religion C 
Churches throughout the City D area, from the individual members of Religion C 
Churches and from members of Organization B. The Internal Revenue Service has 
determined that Hospital A is an entity described in Code 5 SOl(c)(3), that is exempt 
from tax under § 501 (a). 












