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Introduction

Your scholarship or fellowship may be tax
free.

If the total amount of your scholarship is
tax free, do not include it in income on your tax
return. If your only income is a completely tax-
free scholarship, you do not have to file a re-
turn. If all, or any part, of your scholarship is
taxable, include the taxable amount in your in-
come. See How To Report, later.

This publication is for U.S. citizens and res-
ident aliens who are studying, teaching, or re-
searching in the United States or abroad
under scholarships and fellowships. If you are
a nonresident alien, get Publication 519, U.S.
Tax Guide for Aliens.

This publication covers the rules for schol-
arships and fellowships and provides certain
other information of interest to students. It in-
cludes three examples of completed tax re-
turns for grant recipients who also received
other types of income.

Generally, U.S. scholars and teachers
abroad have the same tax obligations as their
counterparts in the United States. However,
special benefits and rules may apply to them.
These are discussed later under Individuals
Abroad.

Summary of rules. A summary of the tax
rules follows.

* You must be a candidate for a degree or
your scholarship is taxable.

* Only amounts for tuition, fees, books, sup-
plies, and equipment are not taxable.
Amounts for other expenses, such as room,
board, and travel, are taxable.



» The part of any grant that represents pay-
ment for teaching, research, or other ser-
vices is taxable.

Useful Items
You may want to see:

Publication

[154 Tax Guide for U.S. Citizens and
Resident Aliens Abroad

[1501 Exemptions, Standard Deduction,
and Filing Information

[1505 Tax Withholding and Estimated
Tax

[1508 Educational Expenses

[1514 Foreign Tax Credit for Individuals
[1519 U.S. Tax Guide for Aliens

[1525 Taxable and Nontaxable Income

[1901 U.S.TaxTreaties

Form (and Instructions)

[11040 U.S. Individual Income Tax
Return

[J1040A U.S. Individual Income Tax
Return

[J1040EZ Income Tax Return for Single
and Joint Filers With No Dependents

Ordering publications and forms. To order
free publications and forms, call 1-800-TAX—
FORM (1-800-829-3676). Or, write to the IRS
Forms Distribution Center nearest you. Check
your income tax package for the address.

If you have access to a personal computer
and a modem, you can also get many forms
and publications electronically. See How To
Get Forms and Publications in your income tax
package for details.

Telephone help for hearing-impaired per-
sons. If you have access to TDD equipment,
you can call 1-800-829-4059 with your tax
question or to order forms and publications.
See your tax package for the hours of

operation.

What is a Scholarship
or Fellowship

You may be able to treat as tax free all or part
of the amounts you receive as a scholarship or
fellowship grant.

You cannot take a double benefit by treat-
ing tax-free scholarship or fellowship amounts
as tax-free foreign earned income or foreign
housing amounts. For information on these
exclusions from income, see Publication 54,
Tax Guide for U.S. Citizens and Resident
Aliens Abroad.

Scholarships

A scholarship is generally an amount paid for
the benefit of a student at an educational in-
stitution to aid in the pursuit of studies. The
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student may be either an undergraduate or
graduate.

An educational institution maintains a regu-
lar faculty and curriculum and has a regularly
enrolled body of students in attendance at the
place where it carries on its educational
activities.

Cash scholarship prizes won in a contest
are not scholarships or fellowships if you are
not required to use the prizes for educational
purposes. These prizes are taxable regardless
of how you use the money. A prize of a schol-
arship that you can only use when enrolled as
a candidate for a degree at a college is a quali-
fied scholarship.

Pell Grants, Supplemental Educational Op-
portunity Grants, and Grants to States for
State Incentives are scholarships and are tax
free to the extent used for qualifying tuition
and course-related expenses during the grant
period.

Athletic scholarships. Your athletic scholar-
ship is a scholarship for this purpose. See
Qualified scholarship or fellowship, later, re-
garding the part of your athletic scholarship
that may be treated as tax free.

Fellowships

A fellowship is generally an amount paid for
the benefit of an individual to aid in the pursuit
of study or research.

General Information

A qualified scholarship or fellowship grant
is tax free only if you are a candidate for a de-
gree at an educational institution.

Qualified scholarship or fellowship. A qual-
ified scholarship or fellowship is any amount
you receive as a scholarship or fellowship
grant that is used under the terms of the grant
for:

 Tuition and fees required to enroll in, or to
attend, an educational institution, or

* Fees, books, supplies, and equipment that
are required for the courses at the educa-
tional institution.

The required fees, books, supplies, and
equipment stated above must be required of
all students in your course of instruction.

Incidental expenses. An amount you re-
ceive for incidental expenses is not a tax-free
qualified scholarship. Incidental expenses in-
clude expenses for room and board, travel, re-
search, and clerical help. They also include
expenses for equipment and other items that
are not required for either enrollment or at-
tendance at an educational organization, or in
a course of instruction at the educational
organization.

Example. You receive a scholarship from
State University to enroll in a writing course.

Suggested supplies for the writing course in-
clude a word processor. Amounts used for
suggested supplies are not qualified scholar-
ship expenses. Thus, you may not include the
cost of a word processor to determine the
amount received as a qualified scholarship.

Terms of grant. Your scholarship or fel-
lowship grant can still qualify as tax-free even
if the terms do not provide that it only be used
for tuition and course-related expenses. It will
qualify if you use the grant proceeds for tuition
and course-related expenses. However, if the
terms of the grant require its use for other pur-
poses, such as room and board, or specify
that the grant cannot be used for tuition or
course-related expenses, the amounts re-
ceived under the grant cannot be excluded
from income.

Does your grant qualify. If there is some
doubt about the tax treatment of your grant,
first consult the grantor. The grantor may have
received advice from the IRS about the appro-
priate tax treatment of the grant. You may also
contact the District Director of Internal Reve-
nue for the district in which you live. Be sure to
ask for the information as soon as possible so
that you can receive an answer in time to file
your return. If you request this advice by mail,
give a complete statement of all the facts.

If your grant does not qualify as a tax-free
scholarship or fellowship, you must include it
in gross income. You can deduct related ex-
penses that are ordinary and necessary busi-
ness expenses.

Candidate for a degree. The term “candi-
date for a degree” means a student (full- or
part-time) who:

Attends a primary or secondary school or
is pursuing a degree at a college or uni-
versity, or

Attends an educational institution that is
authorized or accredited to provide a
program that is acceptable for full
credit toward a bachelor’s or higher de-
gree, or to provide a program of train-
ing to prepare students for gainful em-
ployment in a recognized occupation.

Payment for services. You mustinclude inin-
come the part of any scholarship or fellowship,
including any tuition reduction, that represents
payment for past, present, or future teaching,
researching, or performing other services.
This applies even if all candidates for a degree
are required to perform the services to receive
the degree.

Example 1. On January 7, 1995, you were
notified of a scholarship of $2,500 for the
spring 1995 semester. As a condition of re-
ceiving the scholarship, you must serve as a
part-time teaching assistant. Of the $2,500
scholarship, $1,000 represents payment for
your services. The grantor gives you a Form
W-2 showing $1,000 as income. You used all
the money for tuition and course-related ex-
penses. Assuming that all other conditions are
met, $1,500 of your grant is a tax-free qualified



scholarship. The $1,000 you received for
teaching is taxable.

Example 2. You are a candidate for a de-
gree at a medical school. During 1995, you re-
ceive a government grant for your medical ed-
ucation and training. The terms of the grant
require you to perform a period of obligated
service in a designated medically underserved
area of the country following completion of
your medical studies. A substantial penalty ap-
plies if you do not comply. The entire amount
of your grant is taxable as payment for ser-
vices in the year received.

Service academy cadets. An appointment to
a United States military academy is not a
scholarship or fellowship. Payment you re-
ceive as a cadet or midshipman at an armed
services academy is pay for personal services.
Include this pay in your income in the year you
receive it. Active duty pay is taxable.

Veterans’ benefits. Payments you receive
for education, training, or subsistence under
any law administered by the Department of
Veterans Affairs (VA) are tax free. For informa-
tion about the deduction of educational ex-
penses when you receive tax-free VA benefits,
see Publication 508, Educational Expenses.

Children of faculty members. For education
provided to children of faculty members, see
Qualified Tuition Reduction, later.

Student loans. Although a student educa-
tional loan is usually not a scholarship, it is
generally tax free.

If your loan was forgiven, you are gener-
ally considered to have received taxable in-
come equal to the amount forgiven in the year
of forgiveness. However, certain forgiven stu-
dent loans may be tax free. See Cancellation
of Student Loan Debt, later.

Deductible educational expenses. If your
grant qualifies as a tax-free scholarship or fel-
lowship, you must reduce your deductible edu-
cational expenses by the amount of the grant

you receive for the educational expenses.
Your educational expenses, such as those for
tuition, fees, books, and supplies, are ordina-
rily deductible if they are to maintain or im-
prove skills required in your present work, or to
retain your job or rate of pay. See Publication
508, Educational Expenses.

Cancellation of
Student Loan Debt

You do not have income if your debt under cer-
tain student loans is canceled as a result of
your working for a time in certain professions
for a broad class of employers. To qualify, the
loan must have been given by the government
(federal, state, or local), or by an educational
organization under an agreement with the gov-
ernment, or with an exempt public benefit cor-
poration that has assumed control over a
state, county, or municipal hospital, and
whose employees are considered public em-
ployees under state law.

Example. Bob Rose received $10,000
under a medical educational loan program.
Under the terms of the program, one-fifth of
the loan is canceled for each year he practices
medicine in a nonprofit state hospital. Thus,
one-fifth of the $10,000, or $2,000, is canceled
for each year of practice in the qualifying hos-
pital. He does not include these amounts in
income.

The cancellation of a student loan under
section 465 of the Higher Education Act of
1965 is not taxable income.

Student as Dependent

Special rules apply if you are claimed as a de-
pendent on another person’s tax return.

Exemption for a student dependent. Gen-
erally, an exemption for a dependent cannot
be taken if the dependent had gross income of
$2,500 or more for the year. This rule does not
apply, however, if the dependent is a full-time
student who is under age 24 at the end of the
year. (The other dependency tests still apply.)

Table 1. Tax Treatment of Scholarship and Fellowship Payments

Payment for Degree candidate Not a degree candidate
Tuition Tax free Taxable
Fees Tax free Taxable
Books Tax free Taxable
Supplies Tax free Taxable
Equipment Tax free Taxable
Room Taxable Taxable
Board Taxable Taxable
Travel Taxable Taxable
Teaching Taxable Taxable
Research Taxable Taxable
Other services Taxable Taxable

If you cannot be claimed by another taxpayer,
you can claim yourself as an exemption on
your own return.

Your standard deduction. If you can be
claimed as a dependent on another person’s
return, the standard deduction on your own re-
turn is generally limited to the greater of (a)
$650 or (b) your earned income for the year
(but generally not more than $3,900). If you
are 65 or older or blind, your standard deduc-
tion may be higher.

Your earned income for this purpose is
salaries, wages, professional fees and other
amounts received as pay for work you per-
form. Earned income also includes the amount
of any scholarship or fellowship grant repre-
senting payment for teaching, researching, or
performing other services. The taxable part of
any noncompensatory scholarship or fellow-
ship grant you receive, such as a payment for
room and board, is earned income. Interest,
dividends, and capital gains are not earned
income.

For more information, see Publication 501,
Exemptions, Standard Deduction, and Filing
Information.

Estimated tax. You may have to pay esti-
mated tax on all or part of your scholarship or
fellowship. See Estimated Tax, later in this
publication.

Qualified Tuition
Reduction

A qualified tuition reduction is tax free.

The term qualified tuition reduction
means the reduction in tuition allowed or pro-
vided to an employee of an educational institu-
tion for the education of an employee (or any
person treated as an employee or whose use
is treated as an employee use) by any educa-
tional institution. The tuition must be for ed-
ucation below the graduate level. But see
Graduate education, later. The term does not
include a reduction that represents payment
for services.

The following individuals are employees, or
are treated as employees:

1) A current employee,

2) A former employee who retired or left on
disability,

3) A widow or widower of an individual who
died while an employee,

4) A widow or widower of a former employee
who retired or left on disability, or

5) A dependent child or spouse of any per-
son listed in (1) through (4), above.

If both parents have died, and if one of the par-
ents qualified as an employee under (1)
through (4) above, their child, if under age 25,
can qualify to exclude a tuition reduction from
income.

A dependent child of divorced parents is
treated as the dependent of both parents.
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Qualified tuition reductions apply to of-
ficers, owners, or highly compensated em-
ployees if benefits are available to employees
on a nondiscriminatory basis. The exclusions
will apply if the tuition reduction benefits are
available on substantially the same basis to
each member of a group of employees, de-
fined under a reasonable classification set up
by the employer, that does not discriminate in
favor of owners, officers, or highly compen-
sated employees.

Graduate education. This tax-free treatment
also applies to a graduate student at an edu-
cational institution who performs teaching or
research activities for that institution. The
qualified tuition reduction must be for educa-
tion furnished by that institution, and not re-
present payment for services. The term an ed-
ucational institution is defined earlier.

Individuals Abroad

For the most part, U.S. scholars and teachers
abroad are taxed on their worldwide income,
but certain special rules apply.

Teaching or Lecturing
Abroad Under Taxable
Grants

Foreign earned income exclusion. Gener-
ally, a grant you receive for teaching or lectur-
ing abroad is payment for services and is sub-
ject to U.S. income tax. This includes cash
reimbursement for transportation expenses
and the value of transportation furnished in
kind.

However, you may be able to exclude for-
eign earned income up to $70,000. The exclu-
sion may apply if your tax home is in a foreign
country and you are:

1) A U.S. citizen and a bona fide resident of
a foreign country or countries for an unin-
terrupted period that includes an entire
tax year, or

2) A U.S.resident alien who is a citizen or
national of a country with which the
United States has an income tax treaty in
effect and who is a bona fide resident of a
foreign country or countries for an unin-
terrupted period that includes an entire
tax year, or

3) AU.S.citizenoraU.S. resident alien and
are physically present in a foreign country
or countries for at least 330 full days in 12
consecutive months.

In addition, you may qualify to exclude or
deduct a foreign housing amount.

Tax home. Generally, your tax home is the
general area of your regular or principal place
of business. If you are temporarily absent
from your tax home in the United States on
business, expenses for travel, meals, and
lodging (away-from-home expenses) may be
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deductible, but you cannot exclude your for-
eign earned income. If your new work assign-
ment is for an indefinite period, your new
place of employment may be your tax home,
and no expenses in the general area of your
new work assignment are deductible.

Expected or actual employment at the new
location for more than one year is considered
indefinite regardless of other facts and circum-
stances. If you expect employment to last for
less than one year, whether your new work as-
signment is temporary or indefinite depends
on all the facts and circumstances.

For more information on the foreign earned
income exclusion and the foreign housing ex-
clusion and deduction, see Publication 54, Tax
Guide for U.S. Citizens and Resident Aliens
Abroad.

Expenses in connection with the grant. If
your grant for lecturing or teaching abroad is
wholly taxable, the related expenses you in-
cur may be deductible if they qualify as ordi-
nary and necessary business expenses. If you
are a professor or teacher regularly employed
by an educational institution in the United
States and are temporarily absent from the
school to teach or lecture abroad, you gener-
ally may deduct your travel expenses. This in-
cludes the cost of all ordinary and necessary
traveling expenses while away from your tax
home (including meals and lodging) for the du-
ration of the stay. Your deduction for meals
generally is limited to 50% of the cost.

These deductions apply only to your own
expenses and not to any expenses for any
person who may accompany you. For a com-
plete discussion of travel expenses, get Publi-
cation 463, Travel, Entertainment, and Gift
Expenses.

In addition, your grant may qualify for ex-
emption from the tax of the foreign country
under its laws or a tax treaty. For tax treaty
provisions, get Publication 901, U.S. Tax
Treaties.

Studying or Teaching
Under Fulbright Grants

If you are a lecturer, teacher, research scholar,
or student who receives a grant under the Mu-
tual Educational and Cultural Exchange Act of
1961, known as the Fulbright-Hays Act, you
will probably encounter tax situations different
from those discussed earlier in this publica-
tion. The grant may be excludable as foreign
earned income (discussed earlier). Also, the
grant may be excluded from the tax of the for-
eign country under the terms of a tax treaty.

If you receive a supplemental grant under
the U.S. Information and Educational Ex-
change Act of 1948 (Smith-Mundt Act) for
study, research, or teaching abroad, the grant
is treated like a Fulbright grant.

Professors and teachers. If you receive a
Fulbright grant for lecturing or teaching, it is
payment for services and is subject to U.S. in-
come tax. This also includes cash reimburse-
ment for transportation and the value of trans-
portation provided in kind by the government.

If your Fulbright grant is paid by an agency
of the U.S. Government, you may be able to
exclude your grant from income under the pro-
visions of the law concerning “bona fide resi-
dence” or “physical presence” in a foreign
country, provided you are not a U.S. Govern-
ment employee. See Foreign earned income
exclusion, earlier. The grant may qualify for ex-
emption from the foreign country’s tax under
its laws or under a tax treaty. See Payment of
Foreign Taxes, next.

Payment of Foreign Taxes
The United States has income tax treaties with
certain countries. Under these treaties, the cit-
izens and residents of the United States are
exempt from foreign income taxes on certain
amounts received while they are temporarily in
a treaty country. The kinds of income with
which you are likely to be concerned and that
may be exempt by treaties are:

Certain pay for personal services per-
formed by a U.S. citizen or resident
temporarily present in a treaty country,

Wages of U.S. professors, teachers, and
researchers who teach or do research
in a treaty country, and

Certain remittances, grants, allowances,
and awards received by U.S. students,
apprentices, and trainees who are
studying abroad in a treaty country.

For more information on these tax treaty provi-
sions, get Publication 901, U.S. Tax Treaties.
Although the discussions in Publication 901
are in terms of foreign nationals receiving in-
come from U.S. sources, treaty provisions are
generally reciprocal, applying equally to U.S.
citizens or residents deriving income from for-
eign sources.

Payment of U.S. Income Tax
You must report all income on a U.S. federal
income tax return in terms of U.S. dollars. If
part or all of your income is in foreign currency,
you must report this income in U.S. dollars at
the rates of exchange in effect when you re-
ceived the income. You should use the rate
that most nearly reflects the value of the for-
eign currency—the official rate, the open mar-
ket rate, or any other appropriate rate. You
must be able to justify the rate you use.

You must report foreign income in U.S. dol-
lars. You must pay any income tax due with
U.S. dollars. This rule does not apply to non-
convertible foreign currency from a Fulbright
grant.

Nonconvertible foreign currency (blocked
income). There may be cases in which a
scholarship or fellowship grant is made in a
foreign currency that is not convertible into
U.S. dollars or into other money or property
that is convertible into U.S. dollars because of:

Restrictions imposed by the foreign
country,

An agreement with the United States, or

The terms and conditions of the U.S. Gov-
ernment grant.



This nonconvertible income is commonly
referred to as blocked or deferrable income.
There are two ways to report it:

Report the income and pay your federal in-
come tax with U.S. dollars that you
have in the United States or in some
other country, or

Defer reporting the income until it be-
comes unblocked.

If you choose to defer reporting the in-
come, you must file with your federal income
tax return an information return on a separate
Form 1040 labeled “Report of Deferrable For-
eign Income, pursuant to Rev. Rul. 74-351."
You must declare on the information return
that you will include the deferrable income in
your gross income when it becomes un-
blocked. You also must state that you give up
any right to claim that any part of the deferra-
ble income was includable in income for any
earlieryear.

This election cannot be changed without
the consent of the IRS. Use Form 3115, Appli-
cation for Change in Accounting Method, to
request a change. Any expenses related to the
deferred income must also be deferred.

All amounts reported on the information re-
turn must be reported in the foreign currency
involved. If you have blocked income from
more than one foreign country, include a sepa-
rate information return for each country.

Income becomes unblocked and reporta-
ble for tax purposes when it becomes convert-
ible, or when it is converted, into dollars or into
other money or property that is convertible
into U.S. dollars. Also, if you use blocked in-
come for your nondeductible personal ex-
penses, or dispose of it by gift, bequest, or de-
vise, you must treat it as unblocked and
reportable.

Credit for foreign taxes paid. If income
taxes are imposed on you by a foreign country,
you may be entitled to take either a tax credit
or a tax deduction on your U.S. income tax re-
turn. Usually, it is to your advantage to claim
the credit, which you subtract directly from
your U.S. tax liability. Get Publication 514, For-
eign Tax Credit for Individuals.

Payment of tax by Fulbright grantees. As
explained earlier, all income must be reported
in U.S. dollars. In most cases, the tax must
also be paid in U.S. dollars. If, however, at
least 70% of your entire Fulbright grant has
been paid in nonconvertible foreign currency
(blocked income), you can use the currency of
the host country to pay the U.S. tax on that in-
come. You can use foreign currency to pay
your U.S. tax, but only the part that is attributa-
ble to the foreign currency payments you re-
ceived under the grant.

To qualify for this method of payment, you
must submit a statement in which you say:

You were a Fulbright grantee and were
paid in nonconvertible foreign
currency.

At least 70% of the grant was paid in non-
convertible foreign currency.

This statement must disclose the total grant
you received during the year and the amount
you received in nonconvertible foreign cur-
rency. The statement must be certified by the
U.S. educational foundation or commission
paying the grant, or other person having con-
trol of grant payments to you.

You should prepare at least two copies of
this statement. Under ordinary circumstances,
a copy must be:

Attached to your Form 1040, U.S. Individ-
ual Income Tax Return, and

Kept for identification purposes each time
a tax deposit of nonconvertible foreign
currency is made.

Estimated tax payments. You may have to
make estimated tax payments during 1996.
See Estimated Tax, later.

When figuring your estimated tax liability,
do not consider tax-free income.

Figuring estimated tax on nonconvert-
ible foreign currency. If the host country
does not require you to pay income tax on your
grant, figure the estimated tax that may be
paid to IRS in the nonconvertible foreign cur-
rency using the formula in Table 2.

If you must pay your host country income
tax on your grant, subtract any estimated for-
eign tax credit attributable to your grant from
the part of estimated tax on amounts received
in nonconvertible foreign currency. If you do
have blocked income, you may want to see
the regulations under Internal Revenue Code
Section 6316 for more information and
examples.

Deposit of foreign currency with dis-
bursing officer. Once you have determined
the part of your estimated tax that may be paid
in nonconvertible foreign currency, that
amount may be deposited in the foreign cur-
rency with the disbursing officer of the Depart-
ment of State in the foreign country in which
the foundation or commission paying the grant
is located. You may either deposit the full
amount before the first installment due date,
or make four equal deposits before the install-
ment due dates of April 15, June 15, Septem-
ber 15, and January 15. If any of these dates
falls on a Saturday, Sunday, or legal holiday,
the due date is the following business day.

If you first find that you will be liable for esti-
mated tax after March 31 and before June 1,
your first payment will be due by June 15. If
you find that you will be liable after May 31 and
before September 1, the first due date will be
September 15. In each case, you may either
deposit the full amount of your estimated tax

by the first installment due date, or make de-
posits over the remaining quarterly due dates.
If you first find that you will be liable after Au-
gust 31, your entire estimated tax is due by the
following January 15. If you file your income
tax return by January 31, and pay the tax you
owe, you do not have to make the January 15
payment.

Upon accepting the currency, the disburs-
ing officer will give you a receipt in duplicate.
The original of this receipt (showing the
amount of foreign currency deposited and its
equivalent in U.S. dollars) should be attached
to your next payment of estimated tax. Keep
the copy for your records. Mail the return to
the Internal Revenue Service Center, Philadel-
phia, PA 19255, U.S.A. Allow enough time for
it to be received by the due date for the pay-
ment of estimated tax.

Figuring U.S.income tax. When you prepare
your income tax return, you may owe tax or the
entire liability may have been satisfied with
your estimated tax payments. If you owe tax,
figure the part due to the nonconvertible for-
eign currency by following the same formula
used to figure your estimated tax with both of
these adaptations:

Substitute actual amounts for estimated
amounts, and

Subtract estimated tax payments from the
part of your actual tax payable in non-
convertible foreign currency.

When To File

The due date for filing your return is April 15,
1996.

Extensions of time to file. There are several
exceptions to the filing deadline.

Form 4868, Application for Automatic Ex-
tension of Time To File U.S. Individual Income
Tax Return. You may get an automatic 4—
month extension of time to file your tax return
by filing Form 4868. This 4—month extension is
not in addition to the automatic extension until
June 15 (June 17 in 1996), discussed later.
You must file Form 4868 by the due date for fil-
ing your return, including the automatic exten-
sion until June 17, if applicable. In filling out
Form 4868, you must make an accurate esti-
mate of your tax for the year and pay in full any
tax due with the application. However, if you
find you cannot pay the full amount due with
Form 4868, you can still get the extension. For
additional information, get the separate in-
structions for Form 4868.

Table 2. Formula To Determine Estimated Tax That May Be Paid in a
Nonconvertible Foreign Currency

Adjusted gross income
received in
nonconvertible funds* x
Total adjusted

gross income*

Total estimated _
US.tax

Estimated tax
attributed to
nonconvertible
currency

* Estimated amounts
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Enter any payment you made with the ap-
plication for extension on Form 1040, Form
1040A, or 1040EZ. You may not choose to
have the IRS figure your tax if you use the ex-
tension of time to file.

If you underestimated the actual amount
you owe, you will be charged interest on the
unpaid amount.

Form 2688, Application for Additional Ex-
tension of Time To File U.S. Individual Income
Tax Return. Further extensions of the time to
file, or any extension of the time to pay any tax
due, are granted only under very unusual cir-
cumstances. If you need additional time to file,
apply for the extension either in a letter or by
filing Form 2688. Extensions beyond the 4—
month automatic extension are not granted
automatically. You must show reasonable
cause.

Except in undue hardship cases, IRS will
not accept an application for extension on
Form 2688 until you have taken advantage of
the automatic 4—-month extension using Form
4868.

Federal tax returns mailed by taxpayers
are filed on time if they bear an official post-
mark dated no later than midnight of the due
date, or extended due date.

Automatic extension until June 15. If you
are a U.S. citizen or resident, you may qualify
for an automatic extension of time until June
17, 1996 to file your return and pay any tax due
if you meet one of the following conditions:

* Both your tax home and your abode are
outside the United States and Puerto Rico.

* You are in military service on duty outside
the United States and Puerto Rico on the
due date of the return.

You must attach a statement to your return
showing that you meet a condition. You must
pay interest on any unpaid tax from the regular
due date up to the date you pay the tax.

If you and your spouse file a joint return,
only one of you needs to meet a condition on
April 15 to take advantage of the automatic ex-
tension to June 17 for filing your tax return.
You are treated as if you both met a condition
for the automatic extension.

If you do not file a joint return and choose,
instead, to file separate returns, only the
spouse who met a condition on April 15 quali-
fies for the automatic extension.

Form 2350, Application for Extension of
Time To File U.S. Income Tax Return. Use
Form 2350 to ask for an extension to file your
tax return. You may file Form 2350 if you need
the time to meet either the bona fide residence
test or the physical presence test that you
must meet to qualify for the foreign earned in-
come exclusion and the foreign housing exclu-
sion or deduction. You may apply for the ex-
tension by sending Form 2350, in duplicate, to
the Internal Revenue Service Center, Philadel-
phia, PA 19255. You may also mail or deliver
Form 2350 directly to your local IRS represen-
tative or other IRS employee. You must file
Form 2350 on or before the due date for filing
your return. The due date is April 15 (June 17 if
both your tax home and abode are outside the
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United States and Puerto Rico on April 15).
You will receive an extension until after you
qualify for these exclusions.

Form 2350 does not extend the time to pay
taxes. If you expect to owe tax, you should
make payment with the Form 2350.

For further information on the exclusion of
income earned in a foreign country, or of your
foreign housing amount or deduction, get Pub-
lication 54, Tax Guide for U.S. Citizens and
Resident Aliens Abroad.

Where To File

If you are living in the United States, send your
return to the appropriate Internal Revenue
Service Center address in the instructions to
your federal tax return.

Individuals living abroad. If you are studying
or teaching abroad under a grant, send your
return and estimated tax payments to the In-
ternal Revenue Service Center, Philadelphia,
PA19255U.S.A.

Fulbright grantees. If you pay your U.S.
income tax with nonconvertible foreign cur-
rency, you must file your return with the Inter-
nal Revenue Service Center, Philadelphia, PA
19255 U.S.A. You must attach all of the fol-
lowing to the return:

A copy of the certified statement dis-
cussed earlier under Payment of tax by
Fulbright grantees,

A detailed statement showing the alloca-
tion of tax attributable to amounts re-
ceived in foreign currency, and

The rates of exchange used in determining
your tax liability in U.S. dollars.

If tax due is attributable to amounts re-
ceived in nonconvertible foreign currency, you
may deposit the rest in nonconvertible foreign
currency with a disbursing officer of the De-
partment of State according to the procedures
discussed for paying estimated tax. Attach the
original receipt to your tax return.

For more information about filing require-
ments while abroad, see Publication 54, Tax
Guide for U.S. Citizens and Resident Aliens
Abroad.

If you are overseas, you can get the forms
and publications discussed earlier, as well as
assistance in preparing the forms, at IRS of-
fices in: Bonn, Germany; Riyadh, Saudi Ara-
bia; London, England; Mexico City, Mexico;
Nassau, Bahamas; Ottawa, Canada; Paris,
France; Rome, Italy; Santiago, Chile; Singa-
pore; Sydney, Australia; and Tokyo, Japan.
The offices generally are located in the U.S.
Embassy or consulate in these cities.

For more information on filing require-
ments, see the instructions for Form 1040,
1040A, or 1040EZ.

How To Report

If the total amount of your scholarship or fel-
lowship grant is tax free, do not report it on
your income tax return. If all or part of your

grant is taxable, report the taxable amount as
explained below. (Part of your grant may be
taxable even if you did not receive a Form W—
2.) If you receive an incorrect W-2, ask the
payor for a corrected one.

Form 1040EZ. Include on line 1 the taxable
amount not reported on a Form W-2. Write
“SCH” and the taxable amount not reported
on a Form W-2 to the right of “W-2 form(s)”
online 1.

Form 1040 or 1040A. Include the taxable
amount not reported on a Form W-2 on line 7.
Then write “SCH” and the taxable amount not
reported on a Form W-2 on Form 1040, on the
dotted line next to line 7, or, for Form 1040A, in
the space to the left of line 7.

Schedule SE (Form 1040). Amounts you re-
ceive under a grant that represent nonem-
ployee compensation for your services are in-
cluded in determining net earnings from self-
employment. Net earnings of $400 or more
must be reported on Schedule SE. For exam-
ple, you receive payments under a grant to
conduct a specific research project benefitting
the grantor. You are to work free from the di-
rection or control of others. The payments are
made primarily for your services rather than to
further your education or training. You perform
these services as an independent contractor
and your compensation is included in deter-
mining net earnings from self-employment.

Estimated Tax

The grantor of a scholarship or fellowship
does not withhold tax unless the grant repre-
sents payment for employee services. Grants
representing payment for employee services
are wages for withholding purposes. The gran-
tor must report them on a Form W-2.

You may have to pay estimated tax if the
grantor of a scholarship or fellowship does not
withhold tax, or withholds insufficient tax, on
the taxable part of your scholarship or fellow-
ship grant.

Your estimated tax is the total of your ex-
pected tax for 1996 minus your expected with-
holding and credits.

Who should make estimated tax pay-
ments? Generally, you must make estimated
tax payments for 1996 if you expect to owe at
least $500 in tax for 1996, after subtracting
your withholding and credits, and you expect
your withholding and credits to be less than
the smaller of:

1) 90% of the tax to be shown on your 1996
tax return, or

2) 100% of the tax shown on your 1995 tax
return. The return must cover all 12
months.

Item (2) will not apply if your 1995 adjusted
gross income was more than $150,000
($75,000 if you were married filing separately).



Table 3. Scholarship and Fellowship Income Worksheet

Enter your scholarship or fellowship income.

If you are not a degree candidate, stop here. The entire amount on
line 1 is taxable. If any part of the amount on line 1 is not reported on
a W-2, include that part on line 1 of Form 1040EZ or on line 7 of Form
1040 or 1040A. Enter “SCH" and the taxable amount not reported on

other services.

4. Subtract line 3 from line 1.

6. Subtractline 5 from line 4.

1040EZ or line 7 of Form 1040 or 1040A.

a W-2 Form on the line next to line 1 of Form 1040EZ or line 7 of
Form 1040 or 1040A. If you are a degree candidate, go to line 3.

3. Enter the amount from line 1 that was for teaching, research, or any

5. Enter the amount from line 1 (except any amount entered on line 3)
used for tuition and course-related fees, books, supplies, and equip-
ment required for study at an educational institution.

7. Taxable part. Add line 3 and line 6. If any part of this amount is not
reported on Form W-2, include that part on line 1 of Form 1040EZ or
on line 7 of Form 1040 or 1040A. Enter “SCH" and the taxable
amount not reported on a W-2 Form on the line next to line 1 of Form

See Chapter 2 in Publication 505, Tax With-
holding and Estimated Tax.

When to pay estimated tax. For estimated
tax purposes, the year is divided into four pay-
ment periods. Each period has a specific pay-
ment due date. If you have income subject to
estimated tax during the first payment period,
you must make your first payment by the due
date for the first payment period. You may pay
all your estimated tax at that time, or you may
pay it in four installments, the first by the due
date for the first payment period and the re-
maining installments by the due dates for the
later periods. If any of the due dates fall on a
Saturday, Sunday, or legal holiday, the due
date is the following business day.

Penalty. If you do not pay enough of your esti-
mated tax in each payment period, you may
have to pay a penalty. You will not have to pay
a penalty if you had no tax liability last year and

you were a U.S. citizen or resident for the
whole year. For this rule to apply, your prior tax
year must have been a tax year of 12 months.

For more information, see Chapter 4 of
Publication 505.

Examples

The following examples illustrate completed
tax returns for grant recipients who also re-
ceived wages and other income. The first two
examples show completed Forms 1040EZ.
The last example illustrates a completed Form
1040A.

Example 1. OnJune 5, 1994, Ed Fellows
was notified that he was granted a scholarship
to attend a local university. The scholarship
will pay for all tuition, fees, course-related ex-
penses, and room and board. Ed received a

total of $8,500 from the grant in 1995. $2,000
of this was for room and board. Ed was 19
years old and lived with his parents when not
away at college.

During the summer, Ed worked at the local
supermarket and earned $2,200. His federal
income tax withheld was $250. Ed received
$25 interest income from a savings account in
1995. He had no other income for the year.

Ed completes Form 1040EZ for 1995 as
shown.

Example 2. On June 9, 1993, Barbara
Book was awarded a scholarship at Bright Col-
lege. The scholarship pays a fixed sum of
$5,000 per year, $1,500 of which is for room
and board. She worked briefly between
semesters during 1995 earning $610. She had
no federal income tax withheld. Her parents
can still claim her as a dependent. Barbara re-
ceived $30 interest on her savings. She had
no other income in 1995.

Barbara completes Form 1040EZ for 1995
as shown.

Example 3. Bill Class was awarded a
scholarship that paid $9,000 towards his ex-
penses at Union University in 1995. Room and
board was $2,500. He chose to purchase a
used computer for $500, which might assist
him. The remaining $6,000 was spent on tui-
tion, fees, books, and supplies. Bill cannot be
claimed as a dependent by his parents or any-
one else.

Bill supports himself by working evenings
and during the summer. His evening job paid
him $6,400 and he had $950 federal income
tax withheld. During the summer, he earned
$5,100 and had $750 federal income tax
withheld.

Bill received $42 interest on his savings.
He also received $220 dividend income from
stock that his grandparents gave him.

Bill can file Form 1040A. He cannot file
Form 1040EZ because dividend income can-
not be reported on that form.

Bill completes Form 1040A for 1995 as
shown.
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1995

instructions for Form 1040EZ

Use this
form If

® Your filing status is single or # You (and your spouse if married) were under 85 on
married filing jointly. January 1, 1998, and not blind at the end of 1995.

¢ You do not claim any dependents.  ® Your taxable income (line 8) ia legs than $50,000.

® You had only wages, salaries, tips, taxable scholarship or fellowship grants, or unemployment
compensation, and your taxable interest income was $400 or less. But if you earned tips,
including allocated tips, that are not included in box § and box 7 of your W-2, you may not be
able to use Form 1040EZ. See page 13.

® You did not receive any advance earned income credit payments.

Caution: [f married and either you or your spouse had total wages of over $61,200, you may not

be able to use this form. See page 9.

If you are not sure about your filing status, see page 10. If you have questions about

dependents, call Tele-Tax (see page 27) and listen to topic 354. If you can’t use this form, call

Tele-Tax (see page 27) and listen to topic 352.

Fllling in
your retumn

Because this form is read by a machine, please print your numbers inside the boxes like this:

iqi8*7l6 5|L|- 3 2[ | IOI Do not type your numbers. Do not use dollar signs.

If you received a scholarship or fellowship grant or tax-exempt interest income, such as on
municipal bonds, see the booklet before filling in the form. , see the booklet if you received a
Form 1099-INT showing income tax withheld.

Remember, you must report all wages, salaries, and tips even if you don’t get a W-2 form from your
employer. You must also report all your taxable interest income, mcluduﬁlrntemt from banks,
savings and loans, credit unions, ete., even if you don't get a Form 1089-

If you paid someone to prepare your return, see page 22.

Workshest
for
dependents
who
checked
“Yes” on
line 5§

Usze this worksheet to figure the amount to enter on line 5 if someone can claim you (or your
spousge if married) ap a dependent, even if that persen chooses not to do se. To find out if
someone can claim you as a dependent, call Tele-Tax (see page 27) and listen to topic 354,

A. Enter the amount from line I on the front. A,
B. Minimum standard deduction. B. 650.00
C. Enter the LARGER of line A or line B here. C.

D). Maximum standard deduction. If aingle, enter
3,900.00; if married, enter 6,550.00. D.

3900
E. Enter the SMALLER of line C or line D here. This 3 QOQ

-+

is your standard deduction. E.
F. Exemption amount.
# If single, enter 0.

¢ If married and both you and your spouse can be
claimed as dependents, enter 0.
® If married and only one of you can be claimed as a O
dependent, enter 2,500.00, F.
G. Add lineg E and F. Enter the total here and on
line 5 on the front. G. 3;900
If you checked “No” on line 5 because no one can claim you (or your spouse if married) as a
dependent, enter on line 5 the amount shown below that applies to you.
® Single, enter 6,400.00. This is the total of your standard deduction (3,900.00} and personal
exemption (2,500.00).

® Married, enter 11,550.00. This is the total of your standard deduction (6,550.00), exemption
for yourself (2,500.00), and exemption for your spouse (2,500.00).

Avoid
mistakes

See page 5 of the Form 1040EZ booklet for & list of common mistakes to avoid. Errors will delay
your refund.

Mailing
your
retum

Mail your return by April 15, 1996. Use the envelope that came with your booklet. If you don't
have that envelope, see page 36 for the address to use.
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1995 instructions for Form 1040EZ

Use this ® Your filing status is single or ® You (and your spouse if married) were under 65 on
form married filing jointly. January 1, 1996, and not blind at the end of 1995.

® You do not claim any dependents. @ Your taxable income (line 6) is less than $50,000.

® You had only wages, salaries, tips, taxable scholarship or fellowship grants, or unemployment
compensation, and your taxable interest income was $400 or less. But if you earned tips,
including allocated tips, that are not included in box 5 and box 7 of your W-2, you may not be
able to use Form 1040EZ. See page 13.

¢ You did not receive any advance earned income credit payments.

Caution: If married and either you or your spouse had total wages of over $61,200, you may not
be able to use this form. See page 9.

If you are not sure about your filing status, see page 10. If you have questions about
dependents, call Tele-Tax (see page 27) and listen to topic 354. If you can’t use this form, call
Tele-Tax (see page 27) and listen to topic 352.

Fllling in Because this form is read by a machine, please print vour numbers inside the boxes like this:

your return iq:8§7l6|5i47§'2 110 Do not type your numbers. Do not use dollar signs.

If you received a scholarship or fellowship grant or tax-exempt interest income, such as on
municipal bonds, see the boaklet before filling in the form. , see the booklet if you received a
Form 1099-INT showing income tax withheld.

Remember, you must report all wages, salaries, and tips even if you don’t get a W-2 form from vour
employer. You must alsc report all your taxable interest income, including interest from banks,
savings and loans, credit unions, etc., even if you don't get a Form 1099-INT.

If you paid someone to prepare your return, see page 22.
Workshest Use this worksheet to figure the amount to enter on line 5 if someone can claim you {or your

for spouse if married) as a dependent, even if that person choosea not to do so. To find out if
dependents 3°mecne can claim you as a dependent, call Tele-Tax (see page 27) and listen to topic 354.

who A. Enter the amount from line 1 on the front. A
checked B. Minimum standard deduction. . 650.00
“Yes” on C. Enter the LARGER of line A or line B here. 2110

line 5 D. Maximum standard deduction. If single, enter 3 q Oo
3,900.00; if married, enter 6,550.00. —y
2110

ax

E. Enter the SMALLER of line C or line D here. This
is your standard deduction.

F. Exemption amount.
o [f single, enter 0.
® If married and both you and your spouse can be
claimed as dependents, enter 0.

® If married and only one of you can be claimed as a O
dependent, enter 2,500.00. F.

G. Add lines E and F. Enter the total here and on 'O
line 5 on the front. G. 2

If you checked “No” on line 5§ because no one can claim you (or your spouse if married) as a
dependent, enter on line 5 the amount shown below that applies to you.

¢ Single, enter 6,400.00, This is the total of your standard deduction (3,900.00) and personal
exemption (2,500.00).

® Married, enter 11,550.00. This is the total of your standard deduction (6,550.00), exemption
for yourself (2,500.00), and exemption for your spouse (2,500.00).

m B

Avoid See page 5 of the Form 1040EZ booklet for a list of common mistakes to avoid. Errors will delay
mistakes  your refund.

Malling . 3} .

our Mail your return by April 15, 1998. Use the envelope that came with your booklet. If you don't
:'.tum have that envelope, see page 36 for the address to use.
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Form

Department of 1he Treasury—intermal Revenue Service

1040A U.S. Individual Income Tax Return o 1995 5 use 0ry—00 rot wrte or stapie 0 this spiace.
Lab I OB No. 1545-0085
tSaup:! 103 4 Your n'r:u name .:n:l bl [ N Your social sscurity numbar
e LWi00ie ) ‘R C_ﬁ. aihd A35:00:79 /3
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Doyouwant$3togotothisfund? . , . . ., . .. ., . 4 fiot change your tax or
if & joint return, does your spouse want $3 to go to this fund? reduce your refund.
Checkthe 1 & Single
box for 2 O Mamied filing joint retum (even If only one had income)
your filing 8 [0 Married filing separate return, Enter spoume's social security number
status above and full name hare. b
(Ses pege 20} 4 [] Head of household (with qualifying person). {Ses page 21.) If the qualifying person s a child
Chack onky one but not your dependent, enter this chiki's name heré. B '
bax. 5 DOuaifyingwidaMer)wiﬁ\dmndunnhlld died b 19 ). {See page 22.)
i Sa Yoursel. if SOMeone siss) can ciaim you as a depencent on his or her tax No. of booes
;3};" e, 55 0tk o B4, B 54 B t Check i bom o1 e 166 v page 2 } getagon |
b [ Spouse
exemptions - W o Ne.otyow
Sse page 22) ¢ i dimigarii-riowl| [l Kerirol montis ived in ow
() Frstrame  Last name in 1905, see page 25. C pou 1“"'“95 o Bond witt
H mora than . - ; you ——
Sers i
o divorow or
opugedy
Tt on 8¢ not
H ! onfored shove ______
d i your child didn't live with you but ig claimed as your dependent
under a pre-1985 agreement, check hars . . . . . . . » Add nambars ,l
& Total number of axemptions claimed. taas sbove
Figure r 7 Wages, salaries, tips, etc. This should ba shown in box 1 of your W-2
adiusted form(s). Attach Fomig W-2. SO H 2, 000 7 14,500
Attach Copy B ot Schedule 1. [ ga ll_a
your b Tax-sxempt interest DO NOT inciude on iine 8a. 8b
fyoudariows B Dividands. f over $400, aftach Schedule 1. s B30
B o nat 10a Total IRA 10b Taxable amount
attach, any payment. distributions. 10a {see page 29). 10b
11a Tota) pensions t1b Taxabie amount
—— and annuities.  11a {ses page 29). 11b
E 12 Unemployment compensation (see page 32). 12
—— 13a Social security 13b Taxabla amount
—— benefits. 13a {sve page 33). J3b
2 == 14__Add lines 7 through 13b far right column). This is your total | > 762
D — 14 ines u?'l (far right ). your ncome. 14 )
g == 18a Your iRA deduction (see page 35). 16a
)1: b Spause's IRA deduction { 35) 15b
— sae page 35).
===

Page 12

¢ Add lines 15a and 15b. Thess are your total

18 Subtract line 15¢ from line 14. This is your adjusted groas income.
If ess than $26.673 and a child lived with you (iess than $9,230 if a child l v_ r’
didn’t live with you), see “Earned income credit™ on page 47. > 18 3 6

" Cat. Na. 11327A 1986 Form {om page 1




1995 Form 1040A page 2

'Figure 17 Enter the amount from line 18. 17 |, r}'[‘,ﬂ
ML
ﬁr:dard 18a Chack{DYouwereBSorolder DBIind} Enter number of
deduction i: ] Spouse waa 65 or oider [1Blind | boxes checked I 18a
m tior; b If your parent (or someone else} can ciaim you as a dependaent,
éxemp checkhere. . . . . . . . . . . o . . . . .. > 18 0O
amount, ¢ If you are marvied filing separately and your Spouse ltemizes
and * deductions, see pege 40 and check hers. . . . . . . . > t8c_ O
:::g::: 19  Enter the standard deduction shown below for yourfiling status. But
if you checked any box on line 18a or b, go to page 40 to find your
standard deduction.  you chacked box 18¢, anter -0-,
# Single—~$3,900 & Married filing jointly or Qualifying widaw(er}—$6,550
¢ Hoad of household—$5,750 e Manvied fiing separately—$3275 19 3
20 Subtract kne 19 from tine 17. If ine 19 Is mors than line 17, enter -0-, _ 20 :
2 $2,500 by the total number of exemptions cisimed-on ine 6e. 21 |
22 Subtract line 21 from line 20. lflinﬂlumnraﬂmlnomm-n- -
This is your taxable income. p2 §363]
23 Fing the tax on the amount on line 22. Check if frorm; '
:L%‘f;x ax Table (peges 65-70) or [ Form 8615 {see page 42). n [/, 56
credits ' 24a Cradit for child and dependent care expensas, : ’
a4 Attach Schedule 2. 23a
an b Credk for the eiderly or the disabied. _
payments Attach Schedule 3. 24b
i you want the o Add tines 24a and 24D. 1hese are total credits. %¢c
RS to figure 28 Subtract line 24¢ fromviine 23. Iflksmlammmmm.m-o-. 25 1 250 |
YO, St s 28 _Advance earned income credit payments from Form W-2. 28
for bne 22 on 27 I«mumddemphmnunummlNmnhSdndmsH _27
page 41. 28 Add lings 25, 26, and 27. Thig is your total tax. > 28 l,')_sb
28a Total Federal income tax withheld. If any Is T
from Formys) 1099, chieck here. » [ 1 2a | 700
b199595ﬂmahedhxpuymonnandmnt !
appiled from 1994 return. 28b
¢ Eamed incoms cradit. Altach
Schedule EIC if you have a qualifying child.  29¢
Nonitaxable aamed income:
amount b | and typs b
d Add lines 29a, 29b, and 29¢ (don't include nontaxable eamed income}.
Thess are your total payments. "E!L_bll‘l‘l...
30 If ine 29d is mora than line 28, subtract line 28 from line 28d.
re
Sﬁ: This is the amount you overpaid. 30 ‘f#ﬁf
refund or 31  Amount of fine 30 you want efunded to youw 3 [Ty yT3
amount 32 Amount of line 30 you want applied to your
1996 estimated tax.
you owe 33 1 line 28 is more than line 29d, subtract line 29d from line 28. This Is
the amount you owe. For details on how to pay, including what to
write on your payment, saepagess. 33
34 Estimated tax penalty (589 page 55).
Also, include on lina 33. 34

YVYVSVLIN

- Under
Sign YOUT best of my knowiedge and beiel, e tius, Corect, and scourmiely
reg.m?: mwneclamapru::"gm- the texpayer) s based on all informetim of witich e prepentr hal ey

ies of perjury, |mm1mmm:mnmmmmn
st it amounts and sources of INCOMEe | MCeved

ki

Yourmgngturs Your occupation
Witliam. R, Clana |20/ St dent
Keap a copy of - -
this retum for ’ Spouse’s signature. If jount retm, BOTH must sign. | Date Spouse’s ocoupation
YO records.
Paid Preparer's Date Preparer's 85N
aignature Check 4 ; i
preparer’s seft-ampioved [ ] T
Firm’s mame [or vou
use only ulsen-el:nprnyemvanés N
address ZIP code

1995 Form 1040A page 2
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Tax Publications for Individual Taxpayers

General Guides

1 Your Rights as a Taxpayer
17 Your Federal Income Tax
{For individuals)
225 Farmer's Tax Guide
334 Tax Guide for Small Business
509 Tax Calendars for 1996
553 Highlights of 1985 Tax Changes
595 Tax Guide for Commercial Fisherman
910 Guide to Free Tax Services

Specialized Publications

3 Tax Information for Military Fersonnel
{Inciuding Reservists Called to Active
Duty)

378 Fuel Tax Credits and Refunds

448 Federal Estate and Gift Taxes

463 Travel, Entertainment, and Gift
Expanses

501 Exsmptions, Standard Deduciion, and
Filing Information

502 Medical and Dental Expenses

503 Chlid and Dependent Care Expenses

504 Divorced or Separated Individuals

505 TaxWithholding and Estimeted Tax

608 Educational Expenses

514 Foreign Tax Credit for Individuals

B16 Tax Information for .S, Government
Civilian Employess Stationed Abroad

517 Social Security and Cther Inlormation
for Members of the Clergy and
Religlous Workers

519 U.S. Tax Guide for Aliens

520 Scholarships and Fellowships

521 Moving Expenses

523 Selling Your Home

524 Credit for the Eiderly or the Disabled

525 Taxable and Nontaxable Income

626 Charitable Contributions

527 Residential Rental Proparty

Commonly Used Tax Forms

528 Miscellaneous Deductions

530 Tax Information for First-Time
Homsowners

531 Reporting Tip Income

533 Self-Employment Tax

534 Depraciating Property Placed in
Service Before 1987

537 Instaliment Sales

541 Tax Information on Partnerships

G644 Sales and Other Dispositions of
Assots

547 Nonbusiness Disasters, Casuslties,
and Thafls

8§60 Investment Income and Expenses

551 Basis of Assets

5562 Recordkeeping for Individuals

§54 Tex Information for Qlder Americans

5§55 Federal Tax Information on
Community Proparty

556 Examination of Returns, Appeal
Rights, and Claima for Refund

569 Survivors, Executors, and
Administrators

560 Retirement Plans for the Sgif-
Employed

561 Determining the Value of Donated

Proporty

564 Mutual Fund Distributions

570 Tax Guide for individuals With income
From U.S. Possessions

575 Pension and Annuity Income
{Includiing Simpiiflod General Aule}

564 Monbusiness Disaster, Gasualty, and
Theft Loss Workbook

5687 Businesa Use of Your Homa (Including
Usa by Day-Care Providers)

589 Tax Information on S Corporations

590 Individual Retirement Arrangements
{(1AAs)

503 Tax Highlights for U.S. Citizans and
Reasidents Going Abroad

594 Understanding the Gollection Process
598 Eamed Income Gradit
721 Tax Guide to U.S. Givil Service
Retirement Benefits
8901 .S, Tax Treaties
907 Tax Highlights for Persons with
Disabilities
908 Tax Information on Bankruptcy
911 Tax Information for Diract Sellers
915 Social Security and Equivalent
Railroad Aetirement Benefits
917 Business Use of aCar
018 |s My Withholding Corract for 19967
825 Pagssive Activity and At-Risk Rules
926 Household Employer's Tax Guide
929 TexRulgs for Children and
Depandents
938 Home Mortgags Interest Deduction
945 Tex Information for Those AHfected by
Cperation Desert Storm
948 How To Depraciate Property
947 Practice Bafore the IRS and Power of
Attorney
9560 Introduction to Estate and Gift Taxes
1542 Per Diem Rates
1544 Reporting Cash Payments of Over
$10,000
1546 How to use the Problem Resolution
Program of the IRS

Spanish Language Publications

15P Derechos del Contribuyents
579SP Como Proparar la Declaracidn de
Impuesto Federal
594SP Comprendiendo el Proceso ¢a Cobro
5965P Crédito por Ingreso del Trabajo
850 English-Spanish Gloseary of Words
and Phrases Used in Publications
Issued by the Internal Revenue
Service

1040 U.S. Individual Income Tax Return
Sch A [Itemized Deductions
SchB |Interast and Dividend Income
SchC Profiter Loss From Business
8ch C-EZ Net Profit From Business
Sch D Capltal Gains and Losses
SchE Supplemental Income and Loss
SchEIC Eamed Income Credit
Sch F Profit or Loss From Farming
SchH Housshold Employment Taxes
SchR Credit for the Elderty or the
Disablad
SchSE Self-Employment Tax
1040EZ Income Tax Return for Single and
Joint Filers With No Dependents
1040A U.S. Individual Income Tax Return
Sch1 Interest and Dividend Income for
Form 1040A Filers

Sch 2 Child and Depandant Care
Expenses for Form 1040A Filers
Sch3 Credilfor the Eldery or the
Disabled for Form 1040A Filers
1040-ES Estimated Tax for Individuals
1040X Amended U.S. Individual Income Tax
Ratum
2106 Employee Business Expanses
2106EZ Unreimbursed Employee Busingas
Expanses
Sale of Your Home
Underpayment of Estimated Tax by
Individuals, Estates, and Trusts )
Child and Dependent Care Expenses
Power of Attorney and Daclaration of
Aepresentative
Moving Expenses
Depraciation and Amartization

2118
2210

2441
2848

3903
4562

4868 Application for Automatic Extension of
Time To File U.S. Individual Income
Tax Return

Investment Interest Expansa
Deaduction

Additional Taxes Attributable to
Qualified Retirement Plans (Inchuding
IRAs), Annuities, and Modified
Endowment Contracts

Altemative Minimum Tax-Individuals
Noncash Charitable Confributions
Passive Activity Loas Limitations
Nondeductible IRAs (Contributions,
Distributicns, and Basis)

Change of Address

Expenses for Business Use of Your
Home

4952
65329

5261
8283
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How to Get IRS Forms and Publications

You can visit your local IRS
office or order tax forms
and publications from the
IRS Forms Distribution
Center listed for your state
at the address on this
page. Or, if you preter, you
can photocopy tax forms
from reproducible copies
kept at participating public
libraries. in addition, many
of these librarias have refe-
rence sets of IRS publica-
tions that you can read or

COpY.

Order Blank

We will send you 2 copies
of each form and 1 copy of
each publication or set of
instructions you circle.
Ploase cut the order blank
on the doited line above
and be sure to print or
type your name and ad-
dress accurately on the
bottom portion. .

Enclose this order blahk
in yaur own envelope and
address your envelope to
the IRS address shown
abowe for your state.

To help reduce waste,
please order only the
forms, instructions, and pu-
blications you think you will
neeod to prapare your re-
tum.

Use the blank spaces to
orderitems not ksted. If you
naed more space, attach a
separate sheat of paper lis-
ting tha additional forms
and publications you may
naed.

You should either re-
ceive your order or notifica-
tion of the status of your or-
dear within 7-15 work days
after we receiva your re-
quest.

Page 16

Whers To Mall Your Order Biank tor Fres Forms and Put:ications

Wyou llve in: Madl to: Othar locations:
Alaska, Arizona, Callfornig, Caloradao, Hawss, Western Area Forsign Addresses—
|daho, Montana, Nevada Naw Maxico, Distribution Canter Taxpayars with malling addressas
Qregon, Utah, Washington, Wyoming, Guam, Ranchc Cordova, CA in foreign couniries should mail
Northem Marianas, Amarncan Samos 957430001 this order Hlank by wither: Eastem
Area Distribwriion Genter, P.O. Box
Alsbama, Arkansas, [lnois, ncdlana, lowa, Cantral Area 26668, Richmond, VA 23286-8107;
Kansas, Kentucky, Louisiana, Michigan, Distribution Center or Westem Arsa Distribution
Minviasots, Misslesiop], Missouri, Nebraska, PO, Box 8903 Centar, Rancho Cordove, CA
North Dakota, Chio, Oklahama, South Bloommgion, IL 95743-0001, whichever is tloser,
Cakota, Tannessoe, Texas, Wisconsin 81702-8903 Ml latter ragquasts for other forme
Connecticut, Delawars, Distriet of Columbia, Eastern Area and publications to: Eastern Area
Florida, Georgla, Maine, Maryland, Digtribution Gertter Digiribution Gentar, P.O. B
Massachugetis, New Hampshire, New P.0. Bax 85074 25868, Richmond, VA 23285-8107.
Jersoy, Now York, North Caroling, Richmond, VA
Pannayivania, Rhode Isiand, South Carclina, 23261-5074 ;umm Area
Yeamont, Virginke, Wext Virginia ]
o P.O. Box 25868,
Rachmond, VA 23288-8107.
Virgin isiande—V.|. Bures of
Intarnal Ravenue, Lockhart
Gardong, No. 1-A
Charlotte Amalie,
5t Thomae, ¥I 00802
1040 ScheduleF | Schedule 22108 BS06 & Pub. 502 Pub. 550 Pub. 820
{1040) {1040A) 8 Instructions | Instructions
Instructions
ingtructions | ScheduleH | 1040EZ 2441 4 BS22 & Pub. 505 Pub. 554 Pub 838
for 1040 & {1040) mstructions | Instructons
Schadulos
Schedulas Schedule R | Instructions | 3603 & BA29 & Pub. 508 Pub. 575
ASB{1040) | ({1040} 2 for 1040EZ | irstructions | Inmruclions
instructions
Schedule C | Schedule 1040-ES 4562 & Pulz. 1 Pub. 521 Pub_ 590
{1040) SE (1040} {1908) & Inatructions
Inatructions
Schadule 1040A 1040X & 4082 & Pub. 17 Pub. 523 Pub. 586
C-EZ (1040) Instructions | Inatructions
Schedula D | Instructions | 2106 & 53203 Pub. 334 Pub. 525 Pub. 910
[1040) for 1040A 8. | Instructions | Instructions
Schadulos
Schedula E | Schadule 1 2{D8-EZ & 8283 & Pub, 463 Pub. 527 Pub. 817
{1040} {104DA) Watructins | Ingtructions
Schadule Schedule2 | 21194 8582 & Pub. 501 Pub. 520 Pub. 628
EIC {(1040A | (1D4DA} Instructions | Instructions -
or 1040)
Namea
Number and street
City or town State 2P code
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