
Section 3221.—Rate of Tax

Determination of Quarterly Rate
of Excise Tax for Railroad
Retirement Supplemental
Annuity Program

In accordance with directions in section
3221(c) of the Railroad Retirement Tax Act
(26 U.S.C., 3221(c)), the Railroad Retire-
ment Board has determined that the excise
tax imposed by such section 3221(c) on
every employer, with respect to having in-
dividuals in his employ, for each work-hour
for which compensation is paid by such
employer for services rendered to him dur-
ing the quarter beginning January 1, 2001,
shall be at the rate of 26 cents.

In accordance with directions in section
15(a) of the Railroad Retirement Act of
1974, the Railroad Retirement Board has de-
termined that for the quarter beginning Janu-
ary 1, 2001, 39.7 percent of the taxes col-
lected under sections 3221(b) and 3221(c) of
the Railroad Retirement Tax Act shall be
credited to the Railroad Retirement Account
and 60.3 percent of the taxes collected under
such sections 3211(b) and 3221(c) plus 100
percent of the taxes collected under section
3221(d) of the Railroad Retirement Tax Act
shall be credited to the Railroad Retirement
Supplemental Account.

Dated December 1, 2000.
By Authority of the Board.

Beatrice Ezerski,
Secretary to the Board.

(Filed by the Office of the Federal Register on De-
cember 12, 2000, 8:45 a.m., and published in the
issue of the Federal Register for December 13, 2000,
65 F.R. 77938)

Section 6053.—Reporting of
Tips

26 CFR 31.6053–1: Report of tips by employee to
employer.

T.D. 8910

DEPARTMENT OF THE TREASURY
Internal Revenue Service
26 CFR Parts 31 and 602

Electronic Tip Reports

AGENCY: Internal Revenue Service
(IRS), Treasury.

ACTION: Final regulations.

SUMMARY: This document amends the
regulations dealing with the requirement that
tipped employees report their tips to their
employer.  These final regulations permit
employers to establish electronic systems for
use by their tipped employees in reporting
tips to the employer.  These final regulations
also address substantiation requirements for
employees using the electronic system.

DATES: Effective Date: These regula-
tions are effective December 13, 2000.

Applicability Dates: For dates of ap-
plicability, see §31.6053–1(d)(6) of these
regulations.

FOR FURTHER INFORMATION CON-
TACT: Karin Loverud at 202-622-6080
(not a toll-free number).

SUPPLEMENTARY INFORMATION:

Paperwork Reduction Act 

The collection of information con-
tained in these final regulations has been
reviewed and approved by the Office of
Management and Budget in accordance
with the Paperwork Reduction Act (44
U.S.C. 3507) under control number 1545-
1603.  Responses to this collection of in-
formation are mandatory.

An agency may not conduct or sponsor,
and a person is not required to respond to,
a collection of information unless the col-
lection of information displays a valid
control number assigned by the Office of
Management and Budget.

The estimated annual burden per re-
spondent varies from 1 hour to 3 hours,
depending on individual circumstances,
with an estimated average of 2 hours.

Comments concerning the accuracy of
this burden estimate and suggestions for
reducing this burden should be sent to the
Internal Revenue Service, Attn: IRS Re-
ports Clearance Officer, W:CAR:MP:FP,
Washington, DC 20224, and to the Office
of Management and Budget, Attn: Desk
Officer for the Department of the Trea-
sury, Office of Information and Regula-
tory Affairs, Washington, DC 20503.

Books or records relating to this collec-
tion of information must be retained as
long as their contents may become mater-
ial in the administration of any internal
revenue law.  Generally, tax returns and
tax return information are confidential, as
required by 26 U.S.C. 6103.

Background

On January 26, 1998, the IRS pub-
lished in the Federal Register (63 F.R.
3681) a notice of proposed rulemaking
(REG–104691–97, 1998–1 C.B. 695)
under section 6053 of the Internal Rev-
enue Code relating to electronic tip re-
ports.  The notice proposed to amend
§31.6053–1 and §31.6053–4 of the em-
ployment tax regulations.

No written comments responding to the
notice of proposed rulemaking were re-
ceived.  No public hearing was requested
or held.  Accordingly, the proposed regu-
lations are adopted as final regulations.

The final regulations are consistent
with the provisions of  the Electronic Sig-
natures in Global and National Com-
merce Act.

Special Analyses

It has been determined that these final
regulations are not a significant regula-
tory action as defined in Executive Order
12866.  Therefore, a regulatory assess-
ment is not required.  It also has been de-
termined that section 553(b) of the Ad-
ministrative Procedure Act (5 U.S.C.
chapter 5) does not apply to these regula-
tions.  Further, it is hereby certified, pur-
suant to sections 603(a) and 605(b) of the
Regulatory Flexibility Act (5 U.S.C.
chapter 6), that the collection of informa-
tion contained in these regulations will
not have a significant economic impact on
a substantial number of small entities.
The collection of information in
§31.6053–1 is imposed solely on individ-
uals, not on any small entities, and the
regulations provide flexibility to employ-
ees who must provide the information re-
quired by statute, thereby reducing bur-
den.  With respect to the collection of
information in §31.6053–4, the certifica-
tion is based on the expectation of the IRS
that most businesses that choose to imple-
ment the electronic tip reporting provi-
sions will be larger businesses with many
employees and sophisticated computer
systems.  Moreover, because the provi-
sion is wholly elective, any small business
that would be adversely impacted may
choose not to use electronic tip reporting.
Finally, the Service expects that for those
small entities that choose to implement
the provision, the use of electronic tip re-
porting will reduce overall burden by re-
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